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Information used herein was obtained from sources believed to be accurate and reliable. However, Credit
Rating Company does not guarantee the accuracy, adequacy or completeness of any information and is not
responsible from any errors or omissions or for the results obtained from the use of such information. The
rating is an opinion on credit quality only and is not a recommendation to buy or sell any securities or to
Jfinance in a project. All rights of this report are observed by Credit Rating Company. The contents may be
used by the news media and researchers with due acknowledgement.

iiohammad Jahangir Aé%l:ﬂ
Chief Execulive Officer (C Lt)
National Credit Ratings
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Bank Loan Ratings”
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Long Term I AA

1
Note: The Company is availing funded and non-funded facilities from Al-Arafah Islami Bank PLC. (VIP Road Branch), Dhaka Bank PLC. (Banani
Branch), Shimanto Bank PLC. (Corporate Head Office), Community Bank Bangladesh PLC. (Head Office), Bengal Commercial Bank PLC.
(Dilkusha Islami Banking Branch), Standard Chartered Bank PLC. (Gulshan Branch), Prime Bank PLC. (Gulshan Branch), The City Bank PLC.
(Head Office), IPDC Finance PLC. (Head Office, Dhaka), and IDLC Finance PLC. (Gulshan Branch)
“BLR is valid for one year for long term loan and for short term loan up to 365 days or according to the tenure of the loan whichever is earlier.

. Particulars | FY2024-25 | FY2023-24 = * Experience of the promoters in the related
 Total Assets (TK in Mitlion) | 1147231 1130370 | business
Total Equity (TKin Mitlion) | 486492 456110 | | * Owned manufacturing unit with adequate
| Net Revenue (7KinMition) | 884291 | 689822 | | Productioncapacity
| NetProfit ooy | 45781 | doass | R e e ol & EBIIDA
Operating Margin (%) e e

1673 | 1475 | o
NetProfitMargin(®%) | 552 | 587 | s Sound banking transaction

_Adequate coverage indi
EBITDA (TKinMittio)  1,733.11 | 117865 "* Sound export-import performance
ROAG®) 1 428 | 387 | | CHALLENGES :
ROE(®%) | 1035 | 906 | = Ensuringbestquality products with highest
 Current Ratio (X) | 086 | 087 | __customersatisfaction |
| DSCR (X) :_[99 2.09'“ - Reduf_:_iggg_ependency on external f'mancing

R — R e el e e *
Debt to Total Capital (%) | 4886  54.10 |.=__Maintaining adequate liquidity position |
| * Improving asset utilization capacity |
| *__Maintaining optimal capital structure |

ahangir Alam
YohammaC e (CE0)

Chief Executive UGS
National Credit Ratings Ltd.
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Reference: NCRL/2025/84 National Credit Ratings Ltd.
i
Declaration Date : 01.12.2025
_________________________________ 1.__._..__...___....._.__.__.._._____..__.___.
Long Term Entity Rating : AA (Double A)
————————————————————————————————— T———————-——————-—————————————————n
Short Term Entity Rating i ST-2
————————————————————————————————— T—————————————————————--————-—-—-
Outlook - Stable
_________________________________ R R R e oo
1
Expiry Date : 30.11.2026
1
Bank Loan Ratings”
_________________________________ P e
Short Term { ST-2
_________________________________ i s e e e s o e
Long Term : AA

1

Note: The Company is availing funded and non-funded facilities from Al-Arafah Islami Bank PLC. (VIP Road Branch), Dhaka
Bank PLC. (Banani Branch), Shimanto Bank PLC. (Corporate Head Office), Community Bank Bangladesh PLC. (Head
Office), Bengal Commercial Bank PLC. (Dilkusha Islami Banking Branch), Standard Chartered Bank PLC. (Gulshan
Branch), Prime Bank PLC. (Gulshan Branch), The City Bank PLC. (Head Office), IPDC Finance PLC. (Head Office, Dhaka),
" and IDLC Finance PLC. (Gulshan Branch)

" aBLR is valid for one year for long term loan and for short term loan up to 365 days or according to the tenure of the loan
. whichever is earlier.

RATING BASIS
Ratings are based on five years audited financial statements up to June 30, 2025 along with the other

relevant Quantitative as well as Qualitative information provided by the Client & Bank up to the Date of
Rating Declaration. NCR has followed Corporate Rating and Bank Loan Rating Methodology published in
its website.

RATING DEFINITION
AA (Double A) rating indicates very strong credit quality.

ST-2 rating indicates above average ability to meet short term financial commitments.

DEFINITION OF OUTLOOK
Stable indicates that rating may remain unchanged as existing fundamentals may remain unchanged in near

future.
\ohammad Jahangir A\%m
Chief Exesutvé Officer (CE Z‘
National Credit Ratings Ltd.
NAVANA PHARMACEUTICALS PLC. i Page10f13
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Reference: NCRL/2025/84 National Credit Ratings Ltd.

RATING RATIONALE
Navana Pharmaceuticals PLC. has been reassigned with the above-mentioned ratings in short term and

long term with stable outlook. While assigning the ratings, the rating committee has considered both financial
and non-financial parameters to measure the efficiency, performance, financial soundness and future
prospects of the company. Moreover, the ratings have also highlighted qualified BoD, adequate experience
of the promoters, skilled management team, strong presence of the company in competitive market along
with existing rich customer base around the globe. Moreover, increased turnover, satisfactory EPS, improved
ROA & ROE, increased EBITDA& net profit, adequate coverage indicator, along with increased total asset
& equity base have also been considered duly by the rating committee while assigning the surveillance ratings
of the company.

Despite having some affirmative factors, inadequate liquidity position, excessive financial obligations,
negative working capital and weak asset utilization capacity have confined the ratings of the company.
Moreover, undesirable volatility in foreign exchange rate, price fluctuation of raw materials in the
international market along with the possibility of increasing cost due to obligation to retain the compliance
issues have also been taken into account during assigning the ratings.

The Bank Loan Ratings (BLR) have been assigned considering the factors like utilization of credit facilities,
security coverage & the recovery prospects besides the concern’s potential strength to meet financial
obligations, originated from currently availing facilities, besides the proprietors’ strength to meet financial
obligations in adverse situation of the concern.

RATING OUTLOOK
NCR, taking the historical business performance, socio-economic aspects, industry growth potential in the

regional area and the concern’s ability to tap the opportunity and its reflection on forthcoming years’ turnover,
profitability, coverage indicators, liquidity parameters and external obligation meeting capacity into
consideration, judges the outlook of the concern to be “Stable™ as the concern may be able to retain its existing
fundamentals which will favor to reaffirm the rating in foreseeable future.

e
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Reference: NCRL/2025/84 National Credit Ratings Ltd.

1.0 BUSINESS OVERVIEW

1.1 Navana Pharmaceuticals PLC. (hereinafter referred as ‘NPPLC’ or The Company) was first incorporated
as a Private Limited Company on March 31, 1986 under the Company Act of 1913 which was later replaced
by the Companies Act 1994. Later on December 30, 2021 the company has been transformed to Public
Limited Company and has been listed with Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange
(CSE) on October 11 and October 12, 2022 respectively. Authorized capital of the company is TK 2,000.00
million divided by 200.00 million ordinary shares and the paid-up capital stood at 1,074.16 million as on 30
June, 2025. The company operates under the drug license from Directorate General of Drug Administration.

1.2 Navana Pharmaceuticals PLC. produces both human and animal drugs comprising Tablet, Syrup,
Powder, Cream, Oral Solution, Capsule, Gel, Ointment, Drops, and Suppository of various trade names. Some
of NPPLC’s products are exported to different countries like Myanmar, Vietnam, Sri Lanka, Cambodia, Togo,
Georgia and Kenya. The current production capacity of the company follows:

Soiens Yo - Y. | .__N_IF!ASLEE!l{e{_d_CEP!!Qity,,__‘;AG!I_!?_!,E!OQ“QEQ'L

_Tablet, Capsule, Syrup, Bolus | Pes. | 99% | 819000000 |  809,999.500

Liquid, PFS, Oral Solution Bottle | 8% | 13,960,800 | 1LBMsans

b Powder - o CiCondinerNachet! ~~ S35 1 - ¥B0000 I S5125980 =« -
| Nasal Drops, Nasal Spray, Eye Drops Dropper [ 60% ; 1,411,200 846,968

_Ointment,Cream |  wbe | 99% | 4536000 | 4490640

~oledion, o b WM S - aSeeg

e ot ca e NS - | S

1.3 Veterinary Division of NPPLC started operation in the year 2002. The division produces various range
of Veterinary Products which includes Poultry, Large Animal and Aqua. These products are sold in the local
market. The division is working as international partner of following companies: LAPROVET (France),
Novus International Pte. Ltd. (USA), Polymix B. V. (Holland), Anpario PLC (UK), BASF (Germany),
AJINOMOTO (China), CJBIO (Korea), ew nutrition (Germany), Morningbio (Korea), Alphatech (France),
Zenex (India), Tech Agro (Greece), Sanzyme (India), Bewital Agni (Germany).

1.4 Corporate office of the company is located at House 99, Road 4, Block B, Banani Dhaka -1213, while
the manufacturing plant is established at 1071, 1073, North Rupshi, Tarabo Municipality, Rupganj,
Narayanganj on 834.00 decimals own land constructed as per standard of WHO-cGMP, clean room
technology, segregate air-handling system and safe engineering technology.

1.5 Shares of the company are traded under “A” category in both the stock exchange. Face value of each
share is TK 10.00. Last Annual General Meeting of the company held on December 31, 2024 and upcoming
Annual General Meeting will be held on December 31, 2025. The Board has recommended 14% Cash
Dividend only general shareholders for the year ended June 30, 2025. The Company has also reported EPS
is TK 4.54, NAV per share is TK 45.29 and NOCFPS of TK is TK 16.90 for the year ended on June 30, 2025
against reported EPS is TK 3.77, NAV per share is TK 42.46 and NOCFPS of TK is TK 6.58 respectively
for the same period of the previous year. The following graph reveals the closing price of NPPLC’s stock at
DSE over a period of last one year:

e
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Reference: NCRL/2025/84 National Credit Ratings Ltd.
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2.0 INDUSTRY OVERVIEW

2.1 Pharmaceutical is one of the most flourishing and promising sectors of Bangladesh. Since the
promulgation of drug control ordinance in 1982, the sector has been booming. In the last five years (2017-18
to 2021-22), the sector has grown at a CAGR of 5.65 percent. Currently, the size of the industry is USD 2.92
billion. Brief overview of pharmaceutical industry along with market size and growth trend is given below:

Particulars Details

MaketSize R USD2.92billion
Focal Demand Metby e adusty | SWehppron)
GDP Contribution 1.83%

Export (FY 2024-25) USD 213.16 million

Contribution to Total Export (FY 2024-25) 0.44%

CAGR of Export (FY 2018-1910 FY 2024-25)  1565%

Pharmaceutical Export Destinations Over 160 countries :
307 registered, of which around 150 are actively
producing medicines

Registered Pharmaceutical Companies

' No. of Allopathic Manufacturers 295
No. of Reéi“svtered Drugs (Allopathlc) ----------- 34,690
'No. of Unani Manufacturers - 284
No. of Registered Drugs (Unani) g
“No. of Ayurvedic Manufacturers 205
No. of Registered Drugs (Ayurvedic) e R R S
No. of Herbal Manufacturers 31
No. of Registered Drugs (Herbal) IS NN R SRS AN
‘NootHomeopathicMamfactirees = ~  btgg =~ = o
---------------------------------------------------------------------------------------------------- Square Pharmaceuticalé, Incepta Pharmaceuticals,
Major Market Players Beximco Pharmaceuticals, Healthcare

Pharmaceuticals, Renata PLC etc.

Directorate General of Drug Administration (DGDA), Export Promotion Bureau (EPB)

2.2 Increased per capita income, health consciousness among people, unconditional tax holiday to all APIs
and laboratory reagents producers, waivers on Advance Income Tax (AIT) and Tax Deducted at Source
(TDS), waivers on VAT, 20% cash incentive for producers who add at least 20% value, 12-year tenure of
term loans for factories and equipment, priority in getting land at the industrial parks and economic zones are
the impetuses which have been helping the pharmaceutical industry to have such growth. Currently, the
industry can meet 98 percent of local demand. Remaining 2 percent imported drugs are mainly vaccines, anti-
cancer products and hormone drugs. 80% of the drugs produced in Bangladesh are generic drugs, rest

©
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