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Independent Auditors' Report
To Navana Pharmaceuticals PLC. and Bangladesh Securities and Exchange Commission

Report on the Audit of IPO (lnitial Public Offering) Proceeds Utilization Statement

Opinion

We have audited the annexed IPO (lnitial Public Offering) proceeds utilization statement of Navana
Pharmaceuticals PLC. for the quarter ended 31 December 2023 ("utilization statement").

In our Opinion, the IPO (lnitial Public Offering) proceeds utilization statement of Navana Pharmaceuticals PLC.
("the Company") for the quarter ended 31 December 202 is prepared, in all matedal respects, in accordance with
Bangladesh Securities and Exchange Commission (BSEC) Rules 1987, conditions laid down in the clause 3 & 4 of
PART-D of the consent lefter BSEC/CIl IPG3?3/ 20D./ 853 Dated Jnne 19, mD..

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the lpo (lnitiat
Public Offering) proceeds utilization statement section of our report. We are independent of the Company in
accordance with the ethical requirement that are relevant to our audit of the utilization statement in Bangladesh,
and we have fulIi.lled our other ethical responsibilities in accordance with these requirements. We believe t}lat the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without modifying our oPinion in above paragraph, r'e would like to draw attention of the us€rs of this report to
the Footnote No. 3 of the IPO proceeds utilization statements for the quarter under audit which denote that use of
proceeds of Tk. 23.24 Crore (31%) of the total IPO proceeds of Tk. 75 Crore for construction of new general
production building has been changed and replaced rvith modemaization and expansion of existing facilities in
its 6th EGM hetd on 31.07.23. The costs of modemization and expansion of existing facilities that were initiated as
normal business plan of the company were paid after obtaining approval at EGM..

Other Matters - Basis of Preparation and Restriction on Distribution

The utilization statement is prepared to assist the Company to meet the requirements of Bangladesh Securities
and Exchange Commission ("BSEC,'). As a resulL the utilization statement may not be suitable for another
PurPose. Our rePort is intended solely for the Company and the BSEC and should not be distributed to parties
other than the Company or the BSEC. Our opinion is not modified in respect of this mafter.

The audit of IPO Proceeds utilization for the period from July to September 2023 was conducted by another addit
firm and an unmodified audit report was issued.

Responsibilities of Management and Those Charged with Governance for the IpO (Initial public Offering)
Proceeds Utilization Statement

Management is resPonsible for the preparation and fair presentation of the IPO (lnitial Public Of{ering) proceeds
utilization statement prePa.ed in accordance with Bangladesh Secuities and Exchange Commission 1B-dEt1 Rules
1982 condition laid down in the clause 3 & 4 of PART-D of the consent letter BSEC/CL/ llD-323/ 2022/ B5a da]gJd
June 19,2022 and with other applicable laws and regulations.

In preparing the utilization statement, managemeflt is responsible for assessing the Company's ability to continue
as a going concem, disclosing, as applicable, matters.elated to going concern ana usin! dre going concem basis
of accounting unless management either intends to liquidate th" -o-p"ny oi to cease operations, or has no
realistic altemative but to do so.

Those charged with governance are responsible for o'erseeing the company's fi.ancial reporting process.
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Auditor's Responsibilities for the Audit of the IPO (lnitial Public Offering) Proceed6 Utilization Statement

Our ob.jectives are to obtain reasonable assurance about whether the IPO (tnitial Public Offering) proceeds

utilization statement as a whole are free ftom material misstatement, whether due to fraud or error, and to issue

an auditor,s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with lSAs will always detect a maberial misstatement when it

;xists. Misstatements can arise ftom fraud or efior and are considered materia! if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of usels taken on the basis of this

utilization statement-

As part of an audit in accordance with ISAs, we exercise Professional iudSement and maintain professional

skepticism throughout the audit. We also:

a)ldentifyandassesstherisksofmaterialmisstatementofthelPo(InitialPubticoffering)Ploceedsutilization
statement, whether due to fraud or error, design and perform audit Procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to Provide a basis for our opinion. The risk of not

detecting a material misstatement resulting fiom fraud is hiSher than for one resulting fronr errot, as fraud

may inv-olve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

b) obtain an undeEtanding of intemal conhol .elevant to the audit in order to design audit plocedures that are

appropriate in the circumstances, but not for the PurPos€ of exPressing an opinion on the effectiveness of the

Company's intemal control.

c) Evaluate the approp ateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

d) Conclude on the aPProp ateness of managemenfs use of the going concem basis of accounting and' based

on the audit evidence obtainecl, whethet a material unceltainty exists Ielated to events or conditions that may

cast significant doubt on the ComPany's ability to continue as a Soing concem lf we conclude that a material

,rna".tlinty exists, we arc requirei to draw aftention in our auditor's tePort to the related disclosures in the

utilization statement or, iI such disclosures are inadequate, to modify our opinion Our conclusions are based

on the audit evidence obtained up to the date of our auditor's rcPort. However, fuhrre events or conditions

may cause the Company to cease to continue as a going concern.

we communicate with those charged with govemance regarding, among otier matters, the planned scope and

timing of the audit and signficant audit findings, including any significant deficiencies in intemal conhol that we

identify during our audit.

KMAlam&Co.
Chartered Accountants

K. M. ALAM & CO.
CHARTERED ACCOUNTANTS

Nl ; FCA

Enrolment Number

Place: Dhaka
Date: 08 February 2024
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